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11_1 . (C)  Five  PRC  tourists  died  in  a bus  accident  in 

Southern  Taiwan  on  October  2,  the  first  PRC  tourists  to 
be  killed  in  Taiwan.  The  incident  is  unlikely  to  slow 
cross-Strait  discussions  of  further  opening  Taiwan  to  PRC 
tourists.  To  the  contrary,  by  showing  the  need  for  more 
formal  mechanisms  for  handling  this  kind  of  incident,  it 
may  actually  accelerate  the  discussions.  The  accident 
also  highlights  the  growing  number  of  PRC  tourists 
visiting  Taiwan.  In  the  first  six  months  of  2006,  PRC 
tourist  arrivals  were  up  240  percent  from  the  same  period 
a year  ago.  End  summary. 

PRC  Tourists  Killed  in  Bus  Accident 


T2 . (U)  On  October  2,  a 39-member  Mainland  Chinese  tour 

group  visiting  Taiwan  after  a trip  to  South  Korea  was 
involved  in  a bus  accident  in  central  Taiwan.  The  tour 
bus  ran  off  the  road  and  fell  off  a 6-foot  deep 
embankment.  Five  PRC  tourists  were  killed  and  fifteen 
were  injured.  The  group's  Taiwan  tour  guide  was  also 
killed.  Taiwan  media  have  reported  that  these  were  the 
first  deaths  of  Mainland  Chinese  tourists  in  Taiwan. 
According  to  the  Taiwan  authorities,  the  tour  bus  was 
speeding  on  a road  that  is  not  open  to  large  tour  buses. 

Taiwan  Authorities  Provide  Support 


11_3 . (C)  According  to  a Mainland  Affairs  Council  (MAC) 
Economics  Department  Senior  Secretary,  Lee  Li-jane,  the 
Straits  Exchange  Foundation  (SEF)  has  coordinated  with 
the  PRC's  Association  for  Relations  Across  the  Taiwan 
Strait  (ARATS)  to  arrange  for  Mainland  Chinese  relatives 
of  the  victims  to  travel  to  Taiwan.  Taiwan's  Central 
News  Agency  reported  on  October  3 that  some  of  the 
injured  tourists  may  use  medical  charter  flights 
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permitted  under  June  2006  cross-Strait  charter  flight 
agreement  to  fly  back  to  the  PRC.  This  would  be  the 
first  medical  charter  flight  from  Taiwan  to  China.  (Note 
There  have  already  been  two  medical  charter  flights  in 
the  other  direction,  from  the  Mainland  to  Taiwan.  End 
Note . ) 

Accident  Could  Accelerate  Tourism  Consultations 


14.  (C)  Taipei  Association  of  Travel  Agents  (TATA) 
Secretary  General  Hsueh  Cheng-fa  told  AIT/T  that  the 
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accident  was  not  likely  to  delay  cross-Strait 
negotiations  on  further  opening  Taiwan  to  PRC  tourists. 
TATA  has  played  a key  role  in  informal  cross-Strait 
discussions  of  tourism.  MAC  officials  and  industry 
contacts  have  indicated  to  us  that  they  expect  an 
agreement  by  the  end  of  the  year.  Hsueh  speculated  that 
the  incident  could  possibly  accelerate  the  consultations 
by  showing  the  need  to  formalize  a system  for  dealing 
with  this  type  of  situation.  Echoing  his  comments,  MAC'S 
Lee  said  that  it  was  difficult  to  say  what  the  effect  of 
the  accident  would  be  on  tourism  discussions,  but  the 
incident  could  have  been  handled  more  efficiently  with 
well-established  channels  of  communications,  showing  a 
pressing  need  for  more  formal  tourism  consultations. 

15.  (C)  Lee  noted  that  although  Taiwan  permitted  tourists 
such  as  those  involved  in  the  accident  to  travel  to 
Taiwan  via  third  territories,  the  PRC  had  not  yet 
authorized  this  kind  of  travel.  She  said  many  PRC 
residents  believe  that  tourism  in  Taiwan  was  authorized 
by  the  PRC  with  its  April  2006  announcement  of 
liberalization  measures  during  KMT  Honorary  Chairman  Lien 
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Chan's  second  visit  to  the  Mainland.  Lee  pointed  out 
that,  after  the  announcement,  the  number  of  Mainland 
Chinese  tourists  traveling  to  Taiwan  via  third  areas, 
usually  Hong  Kong,  South  Korea,  the  Philippines  and 
Thailand,  increased  significantly.  Hsueh  speculated  that 
even  though  the  tourists  would  not  be  punished,  the 
Mainland  travel  agents  that  had  arranged  their  trip  might 
be.  The  uncertain  legal  status  of  PRC  tourists  who 
travel  to  Taiwan  also  underscores  the  need  to  conclude 
cross-Strait  discussions. 

Tourism  Surging  Even  Without  Agreement 


1.6.  (U)  The  accident  draws  attention  to  the  fact  that  the 
number  of  PRC  tourists  traveling  to  Taiwan  is  growing 
rapidly  even  without  a formal  agreement.  In  the  first 
six  months  of  2006,  more  than  49,000  PRC  tourists  arrived 
in  Taiwan,  up  254  percent  from  the  same  period  a year  ago 
However,  some  industry  analysts  speculate  that  PRC 
tourist  arrivals  will  be  down  slightly  for  October, 
including  the  PRC  National  Day  holiday  period.  They 
believe  many  tourists  will  want  to  wait  for  the 
conclusion  of  a formal  agreement.  In  addition,  travel 
through  Thailand,  one  of  the  most  frequently  used  routes, 
could  be  deterred  by  the  recent  coup  there.  Under  the 
current  liberalization  plan  approved  by  the  Taiwan 
authorities,  Taiwan  plans  to  permit  1,000  mainland 
tourists  per  day  once  cross-Strait  negotiations  are 
concluded,  capping  PRC  tourist  arrivals  at  365,000  per 
year . 
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